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Bonding/Obligation Assessment 

• In 2011, the State of Michigan issued bonds 
to repay federal loans for unemployment 
benefits and restore solvency to the 
Unemployment Trust Fund.  These bonds 
will be repaid through an Obligation 
Assessment (OA) issued to employers.  
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Facts about the OA 
• The OA is assessed on all contributing 

employers until the bonds are repaid. 

• The bonds are scheduled to take ten years 
to repay.  

• The OA portion of the rate will be 
determined yearly and included on the 
annual Tax Rate Determination (UIA1771).  

• The OA cannot be protested.   
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OAR (OA Ratio) 

Principal, interest, and administrative expenses due on 2012 bonds  

Anticipated regular UI revenue from contributing employers due in 2013 

 

  OA ratio for 2013 = .145015 
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= OA Ratio 



Formula for OA  

OA Ratio (2013) = 0.145015 

2013 Base Assessment = $63.00 per employee 

Taxable Wage Base = $9,500.00 

  (10.3% X 0.145015) + ($63.00    $9,500.00)  

 ( 0.1030 X 0.1450015) + .006631 

      .014935 + .006631= 0.021566 = 2.16% 
      (rounded to next higher tenth) 

   This amount is added to the computed tax rate.  
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(2013 tax rate x OA ratio) + (base assessment  /  taxable wage base) 



Obligation Assessment 
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Tax Rates w/Obligation Assessment 

Rate Year 2013  

• Year 1     - 2.7% + 1/3 CBC + OA 

• Year 2      -2.7%  + 2/3 CBC + OA 

• Year 3     -CBC + ABC + NBC  + OA 

     (36 months = fully experienced) 



OA On-Line Calculator 

The OA on-line calculator can be found on the 
UIA website at: 

  http:www.michigan.gov/uia 

Under “New Legislative Update/Employer Tool” 
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